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WEST BENGAL STATE UNIVERSITY
B.Com. Honours 1st Semester Examination, 2020, held in 2021

FACHGECO01T-B.CoMm. (GE1)

BUSINESS ECONOMICS
Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. aNfer T F0Z FIMo Q"Y/VW fac T
Candidates should answer in their own words AT [NCST ©IRNF TR T AT AT M
and adhere to the word limit as practicable. s R

All symbols are of usual significance.

1. Answer any five questions from the following: 2x5=10

fasfrie - #Aipfe aeis Ted el

(a) State the Law of Diminishing Marginal Utility.
FNRPTI 2w SoIcaicai @it e

(b) State the Law of Demand.
vifenta st Ko sl

(¢) What is Indifference Map?
e Sieibg SICs 0 ¢

(d) What will be the shape of Unitary Elastic Demand Curve?
936 G5 FEfeRPT HIfTIEI e @ 2 9

(e) Define Production Function.
TN SCATH(R TG W |

() What will be the value of Marginal Product when Total Product reaches the
maximum value?

T (G T A O ST T e F© (S 9
(g) What will be the shape of Average Fixed Cost Curve?
1S T AR G @ 23 9

(h) What is the relationship between Average Cost and Marginal Cost in the Short
Run?

FHFIA T 51T T IR AT G T T4E I 9

(i) Define the Break-Even Point for a firm in the Perfectly Competitive Market.
o4 eforfonET @ 9P PR SR-JEE 7o {77 e ne|

(j) Give the definition of Marginal Revenue.
2feF e Fe| 1S |
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(k) Write down two characteristics of a Monopolistically Competitive Market.

G0N efscaifonE s 7i (e Tl
(I) What is called Duopoly?

TEIAeT I AT 9

(m) What is called Net National Product?
T ST T FICF 0T 9

(n) State Fischer’s Version of Quantity Theory of Money.
=< HAfivierg iR e [Kige s

(o) Define M; and M,.
M; @R M, g9 IRE&| 7S |

2. Answer any four questions from the following: 5x4 =20
fefeiie @-cpiea a6 eivss Tes mes
(a) Why the demand curve is downward sloping? Explain.
SRl @& TR 20 9 i I
(b) What are the factors that affect Price Elasticity of Demand?
RIEGE IR CREICK oo e n R e DRSE (G A GATICEEI G

(¢) Discuss briefly about the properties of Indifference Curve.
e (Mg el FREFCo SCEThal Sl |

(d) What are the differences between Law of Variable Proportions and Returns to
Scale?

ARTETT Triices s @k NqE afewie fFaer g sideefs § o

(e) Distinguish between Fixed Cost and Variable Cost.
1 a7 @R AR T IR W& ey Fi

(f) Explain the shape of Short Run Average Cost Curve.
FHFE NG A NP 1] FCAl |

(g) Establish the relationship between Marginal Revenue, Price and Price Elasticity
of Demand.

2ifeF o, FEE Wi @R B wiNere RfeRsier W o alfeR S

(h) Derive the Short Run Supply Curve of a Perfectly Competitive Firm.
o efSraiferTe AreiE Foeae @@’ T F@n

(i) Distinguish between Perfectly Competitive Market and Monopoly Market.
o efStafTeres a3 aFEHA AR T AL FE!|

(j) Explain the concept of ‘Circular Flow of Income’.

I FERCOR =G I T

(k) Differentiate between Real National Income and Money National Income.

2F© TSI O IR INLF SIS S T 2L @l
(I) What are the differences between Demand Pull Inflation and Cost Push Inflation?

Bzl Ifmefere @reife a 7 Jfawive JurRifed sty ke F Ft o
2
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3. Answer any two questions from the following: 10x2 =20

fafeiie @-cieal 7f evsa Ted s

(a) Show that Price Effect is the sum of Substitution Effect and Income Effect. 10
e @ wEefeR, ~Aeeor @R ISR TfE |

(b) Prove that All Giffen Goods are Inferior Goods, but converse is not true. 10
23iel B, TS P w52 76 vy, e [eidren! ey 731

(c¢) Long Run Average Cost Curve is the envelop of Short Run Average Cost Curves 10
— Explain.
TGPIETI 9 IR FofeT TP G AR IRe™NF — 17 Tl

(d) What are the Profit Maximising Conditions of a Monopoly Market? Establish 2+8

Short Run Equilibrium in this market.
GFEHT ASET JAw TR Sl F F oo @3 AWE FEd oewh

2ifoD S

(e) Discuss the difficulties in estimating National Income. 10
GO O AR PP S S

(f) Critically explain the Keynsian Theory of Demand for Money. 10

HAEDE S vifen 71 @2y oel L S

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp to
their own respective colleges on the same day / date of examination within 1 hour after end
of exam. University / College authorities will not be held responsible for wrong submission
(at in proper address). Students are strongly advised not to submit multiple copies of the
same answer Script.
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