
rotal Pos6:3 PG/rst Sem/ECO/25

2025

M.Sc. lst Semester Examination

ECONOMICS

Paper : ECOC402X0

(Elements of Advanced Economics Theory)

FuIl Marks : 50 Tune : T\ro Hours

The fgures in the margin indicate full marks.
Candidates are required to give their onswers

in their own words as far as practicable.

Group - A

Answeranylwoquestions: 2\24
l. Starc and o<plain ttre reasons for discounting. ICOII

2. Define social udfire finction ICO2I

3. What are the nr4ior sources of public borrowing?

tcorl
4. Why does the market fail in tlre case of public good?

tco2I

AnsweranyrB,oquestions: 4x2=8

5. Briefly discuss the choice of investnent projects based

on the 'Net Prcsent Value Criterion". [CO2]

P.T.O.
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(2)
6. Stale and illuslrde "Arrow's impossitrility ttreorcrn".

[co2]

7. How does the median voter theorern help in collective

decision-making under majority rule? Discuss its
limiqtlxrs 3+1 [CO2]

8. Explain the Economic effects of taxation on income

disihrion" u,ork €ffoct ard savhgs. [CO2]

Ansrmaayoaeqr.rcstion: 8xl=8

9. State and discuss the "Kaldor-Hicks compensation

prirrciple". Mention the criticisnr of this compensation

trirEi*. (2+4)+2 [COl]

10. Elqlain dE I indehl model and the Sanrrlsm model for

the optimal provision of a public good. In what ways

do these models ditr€n 7+l [CO2]

GrouP - B

Answer any txu qr.restions : 2x24

11. What do you mean by micro-foundation of
mfio€conomics? [CO3]

12. What are the primary branches of macroeconomics?

How can you classifr them? l+l [CO3]

13. Wtrd is tlre basic proposition of tlre rnenu cost theo42

lco3l

14. In a 2x2 John's general equilibrirun ftameworlq write

doum the firll anployrnent cordition lCO4l



(3)
Answer any rlrro questions : 4"2=8

15. How do you assess the credit rationing theory in
erylaining the busirss cycles? [CO5]

16. In a 2x2 John's general equilibrium framework, show
- that factor prices depend only on product prices.

[c04]

17. Explain the mre feannes of Prebisch's *rrcnualist view

of the world ecoft)my. [CO5]

18. What is Emmanuel Arghiri's interpretation of unequal

o<clmge? tCO4l

Answer anY oze question : 8xl=8

19. Discuss Utsa Patraik's theory of Ricardo's fallacy and

is implic*ions for intematiornl trade. [CO5]

20. Critically erqlain tle efficierrcy *rga 
"oa"f 

of Stigliu ard

weiss. [co3]

Internal Assessment - 10 marks
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